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Most home loan rates fall into two distinct categories: fixed or adjustable rates. There are other types of rates
besides these, but they are usually derivate and actually share features from the main classes. Borrowers and
lenders alike will conduct research and negotiate contracts starting from such criteria. Consider the following
aspects when you need to decide for variable or fixed rates.

Fixed home loan rates are preferred by many borrowers who don't want to be exposed to the price fluctuations
that can lead to an increase of their monthly payment. The thing is that there are times when cash rates drop, but
with a fixed interest rate you will not be able to make any savings. Nevertheless, fixed home loan rates work fine
for first time home buyers. The main advantage here is the possibility to plan the budget without fear of market
changes.

As for a downside of fixed home loan rates, we should refer to the little flexibility of the loan when it comes to
repayment in advanced. The termination fee is very high when closing the loan before the schedule. This negative
aspect does not affect home loan rates that belong to the variable or adjustable category. Yet, it's hard to tell
which home loan rates are better, because one can find pros and cons in both variants.

The good part with variable home loan rates is the possibility of reduced payment when the market index
changes. Even so, the risk of an increase in the market index is usually higher, and normally, you tend to spend
more money on the home loan rates every month. It is therefore hard to tell which home loan rates are more
advantageous. The lender's offer will tend to be influenced by the borrower's income, the value of the property
and the individual conditions that vary from case to case.

Other types of home loan rates worth mentioning here include discount home loan rate, introductory home loan
rates, balloon loans, graduated payment home loans, negatively amortizing loans and several others. The
charged fees, the conditions and the specifics of each of these are different with every lender.

The customer will normally act under a money saving impulse. Shop around and make a parallel between the
so-called comparison rates to find out the most advantageous home loan rates for your condition.

You can also find this article published on Home Loan Rates, and on the tag pages home, home loan rate, home
loan rates, index, Loan, payment home loans.
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