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Borrowers can choose from 4 different types of secured loans: repossession, foreclosure, non-recourse

loans, and mortgage loans. With mortgage loans, financial institutions require that some property serves

as collateral. In case of failure to repay the loan, the borrower risks losing the property. Mortgage loans

come in a great variety, including lifetime mortgages, wraparound mortgages, reverse mortgages,

biweekly mortgages, participation mortgages, reverse mortgages, and others. Borrowers looking for secured loan
can take a participation mortgage, which is a type of loan extended to multiple investors. A wraparound mortgage
represents a type of seller financing, which is secondary financing.

Commercial real estate mortgages are secured by commercial real estate, and they usually have different
contracts, risks involved, and interest rates than those of personal loans. The biweekly mortgage is a type of loan
that requires biweekly payments. Flexible mortgages are a good option for persons who want to skip payments or
prepay. A lifetime or equity release mortgage is another type of mortgage whereby borrowers are given accesses
to their equity.

A non-recourse loan is another type of secured loan whereby collateral is offered. The collateral is usually

some immovable property or real estate, but borrowers are not personally liable. Stocks, expensive

jewelry, and vehicles can be offered as collateral as well. The lender or issuer can seize the collateral but

cannot require another form of compensation. A non-recourse loan is usually limited to up to a 60 percent
loan-to-value ratio, meaning that the collateral provides overcollateralization. Borrowers looking for secured loan
can use this type of loan to finance projects with uncertain revenue streams, long repayment periods, and high
capital expenditures. Non-recourse loans are usually taken out to finance commercial real estate. Another variety
of the secured loan is foreclosure whereby lenders sell the property pledged to recoup the money lost.
Foreclosures are applicable to properties only. Repossession is a fourth variety, and lenders can seize the asset
offered if the borrower is unable to serve the loan. A court order may be required depending on the jurisdiction.

These types of secured loans serve two general purposes. First, the financial institution that extends the loan
takes less financial risk because it can seize the property if the loan is not properly serviced. Borrowers are also
offered better interest rates and more favorable terms and conditions. Moreover, creditors offer secured loans
under circumstances in which unsecured loans would not be offered. The financial institution may offer financing
with an attractive repayment period as well.

Some borrowers complain that there is a difference between the interest rate offered and the rate

advertised. The APR or interest rate advertised by financial institutions is the standard interest rate. The

interest rate financial institutions offer is based on the collateral offered, the borrower's credit score, and

other factors. Applicants for a secured loan may be offered a higher rate of interest in case of delay in

accepting the bank's offer. Borrowers cannot demand that financial institutions offer interest rates similar

to the rate earlier offered. Choosing between different secured credit cards in Ontario; then visit this guide to learn
more.

You can also find this article published on Pros And Cons Of Types Of Secured Loans Banks Offer, and
on the tag pages collateral, interest, non recourse loan, non recourse loans, participation mortgage, rate.
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